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#22

8 Accounting profit : - Net profit before⑭ Taxou per palak

2) Taxable Income :- Income calculated as per
17 Act

.

3)urrent Tax Expenses- Tax on Taxable Income

C emp ap Dr. (Pa
To Ce payable
↳ provision For Tax .

4) DeferredTax : - Tax on Tempony Differences
between Al Income 2 Taxable

-- Income

DTA DTL

Hax Saving is expected in (Additional Tax will
Future)↓

be payable in

a) DTA ok Dr .
Future)

TO DT Incre a) DT exp .al Dr.
TO DT2 ak



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 2  
 

 

 

b) DY Income Dr. 6) Par al Dr.

To Pe To DT Exp .ak

5) Tax Expense => CT Expanse
It) DT Exp . (DTL)
If DT Income (DTA)
-

Tax Expense
-

6) Differences between Ak Iname & Taxable
Incense
--

Timing Differences Parmanent

↓ Difference

Difference of Ak Income & ↓
Taxable income in one year

Differences between
which will be reversed in Taxable & Ak
one or more future years

Income which

- willNever be

Cy Next year revessed in

↓
Alc Inconee ↑ Ak Income ↓

Future .

Taxable Income Taxable IncomeA
↓
NO DTA

* Timing Differences are also o DTL

called Temporary Differences
.
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* DTA/DTL shall be created onlyan
Timing Differences

· (Temporary Differences)·

7) Examples OfTiming & Permanent Differences

-
Timing Parmanent
↓ ↓

Depreciation a per au
Donation to

Books & 17 (onlyDa of Unrecognised

Dab) Trust disallowed
Preliminary Exp - only parmanently

15 P .a .

DTA
or

allowed Reversal
of DTA Personal Exp -

Provision For Baddebts DTA Of Director
or Reversal
of DTA Debited in PQ

Taxes payable (G2n) ↓
But duduction based on same Revaluation Reserve
Cash Payment (SecU3B) ! Any Expense which
Interest Payable Debited Same

is parmanently
in Par But deduction on disallowed
Cach Basis (Secusis) ↓ (eg. Penalty)

Any Income which
Any Expense disallowed same is parmaniently
in Cy But deductible in Exempt
Future Cagri Income)
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Income accrued in Cy DTLReversal
But Taxablean Cash (N)

of DTL
Basis in Future

Unabsorbed Business DTA(N) Reversed
of DTA

Losses <IF

Scientific Research Exp.
100% deduction in DTL

en

of
one year But Reversal
DGA in Books ,

Dah

8) DTA2DTL on Timing/Temprany Difference
-- (Future at

(futurec Taxable Income

Deductible Exp .
It TaxableTiming Badhega)

Deduction

Timing Difference milega) Difference

↓ ↓

1When this Difference 9) When thisDifference
arise in Ly

arise in Cy
↳ DTA Creation

↳ DTL Creation
(pan)
DT Exp . al Dr.

DTA al Dr. To DTL al
To DT Income (PEM)

2) When Difference will
2) When Difference will be be reversed in Future

reversed in Future ↳ DTL reversal

↳ DTA reversal DTL ak Dr.

⑱DT Exp . Ak DW. To DT Income /PRI
To DTA al
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9)Whatis Tax Expense ?

Current Tax Expense -XXX CTL

(4) DT Expense -XXX DTL

DTA/R)

2) DT Income -XXX DTA

DTL(R)

(4) Excess of MAT - XXT MAT

Liah
.

exp)over (+ /
Refer 230l) -↓ &

Tax Expense
MAT = BPX MAT(1)
-

() CT = Taxable Income X Normal Tax Rate I
-

Excess this is
- The art.

OF Tax

Debited to

Par
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10) Treatmentof MAT : - [Refer2301)
Step1 : - Calculate MAT = Book profit (X) MAY %.

Step 2 : · Calculate (T = Taxable profit (x) Normal
Tax Rate

Step 3 : - Excess of MAT Over (7 = Stepf-Step2

This Excess is also a part of Tax expense
② added inTax expense of par.

Notet- For DT Calculate
,

we shall always Consider
-

Regular Tax Rate & Ak Income.

Never Use MAT Rate & Book profit.

11) Tax Holiday period - Tax a Chutti For Some
years.

No Tax for some specified years .

Any Timing Difference which is expected to be
reversed in Tax Holiday period is Waste

2 NO DTA/DTL shall be created an such

portion .

THP Taxable period
I 2 3

I I I
TD reversall 4↑.Diff TD reversal

arise 100 80
↓
500
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DT will be created only on 320 T. D on Astyr.

Note :-Reversal will be done on Fito Basis

(Refer 2402)

12) DTA Recognition as per Para 15G Para 17

if Entity is expectingCreateDale
protect in Future

.

↳ Hum Future Taxable profits Ka

Kyu soch rae ?
↳ so that we can clam

Deductions against such Taxable

Sprofits
Hum Deductions at Kyu Such
Mae Hai ?↳
Kyunni DTA always Future
expected Deduction it3

!
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13) Other Important Provision :-
-

-v --h
Which Tax Rate Presentation

No Discounting
should be OF CT8(NOPV) Considered ? DF

For DTA/DT)

-- (TL =) STP in

For Calculation BIS

For Calculation of Of DT DT2 = Non Current

CT ↓ Liab

↓ Astpriority
(Separate Head)

Take applicable Tax Take future tax DLA =) Non Current
Rate of Cy Only Rate if known Asset

in cy a if it
(separate Herd)

is substantively ↓
enated Can DTA z

InPriority-Take by Tax DTL Ge

Rate Set off ?

↓
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ItCan be Setoff

only its it is
Legally Permisible

Note : - In Case of Individual Assessee
DT shall be calculated on per weighted

Aug. Tax Rate

↳taTate
(Refer 2601)
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